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Mortgage News and Commentary

Last week saw mortgage rates holding relatively steady even though the first-of-the
month cascade of data revealed a bit more hope for the budding economic recovery.
The ISM Manufacturing Index expanded for the seventh straight month, but ata
slower pace than previously noted before, Dipping to 56.5, February's reading was
slightly loweer than most economists’ predictions. The ISM Non-Manufacturing Index
rose o 53% during the month of February. Up from January's 50.5%, last month's
index was the best reading seen since December 2007, Both of the |SM surveys and a

few other indices are starting to show some signs that we may see increases in
employment in the next few months,

This week is lighter in terms of economic news, but retail sales data is due. With
consumer moods darkening some, a drop in sales could help hold rates down
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This Week's Top Economic Reparts and Events

ReportiEvent Date Poor Est Impact

Wholesale Invenlories 30 -08%  02%  Limited
If inventories do grow, we could see some very small downward pressure
on rates, as future manufacturing could be slightly reduced.

‘Weekly Jobless Claims M1 469K 460K Limited
After last week's monthly employment data, a big unexpected drop in
claims could et off a chain of events that could pressure rates upvard.

International Trade Balance 311 -4028 ~41.0B  Limited
If the trade gap widens more than expected, we could see some limited
dovenviard pressura on mortgage rates as the waeak winds down.

Retail Sales 32 05%  02%  Significant
We've seen a few unexpected increases in sales recently, another one
wiould be economically positive, but rates would probably push upeard
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